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SUB J : US COMPANN'S BID ON ABU DHABI STEEL WORKS EXPANSION 

REF: STATE 070911 

1 . ABU DHABI DEPT OF PETROLEUM AND INDUSTRY (DPI) EXPECTS TO 
SELECT FIRM FOR STEEL L 

ROLLING MILL EXPANSION THIS MONTH. FIRMS 

UNDER CONSIDERATION ARE MANDERSTAN & PARTNERS AND DAVY 
ASHMORE (BOTH U.K.), KOBE (JAPAN), EISENBAU (GERMANY), AND 
AUSTROPLAN (AUSTRIA). ARTHUR G. MCKEE PROPOSAL IS NOT 
REPEAT NOT BEING CONSIDERED BECAUSE MCKEE DECLINED TO SUBMIT 
FIXED PRICE FOR BOTH PHASES— FEASIBILITY STUDY (PH 1) AND DESIGN, 
PROJECT MANAGEMENT, AND CONSTRUCTION SUPERVISION (PH 2)-OF 
PROJECT. 

2. MCKEE DID SUBMIT FIXED PRICE FOR MOST OF PHASE ONE 
WORK, BUT DPI WAS WILLING TO CONSIDER ONLY THOSE FIRMS 
WHICH WOULD QUOTE FIXED PRICE FOR BOTH PHASES. DPI 
SPECIFICALLY ASKED MCKEE TO PROVIDE FIXED PRICE FOR 
PHASE TWO, BUT MCKEE DECLINED. 
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3. IT SHOULD HAVE COME AS NO SURPRISE TO MCKEE THAT FIXED 
PRICE BID WAS REQUIRED ON RF, ROLLING MILL EXPANSION. EMB- 
OFFS HAVE TOLD MCKEE REPS ON SEVERAL OCCASIONS THAT FIXED 
PRICE BIDS ARE STANDARD REQUIREMENT HERE, AND UNTIL THEY 
ARE WILLING TO BID ON FIXED PRICE BASIS THEIR PROSPECTS OF 
WORKING HERE WILL BE SLIGHT. 
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